
Town of Chebeague Island 
192 North Road 

Chebeague Island, ME  04017 

Phone: 207-846-3148 www.townofchebeagueisland.org Fax-207-846-6413 
 
   

Board of Selectmen Meeting Notice, 

May 9, 2018 
 

 

The Board of Selectmen will hold a Meeting on Wednesday,  
May 9, 2018 at the Chebeague Island Hall at 6:00 PM 

  
I. Call Public Meeting to Order 

 
II. Public Hearing for a Wharfing Out License for Bates Island pier, 

ramp and float 
 

III.Public Comment for items not on the agenda 
 

IV. Regular Business 

18-092 Chebeague Island Transportation-Conversation with the Captains 
 

 Dredging at Stone Pier 
 Cousins Island Float Maneuverability  

 

18-093 Chebeague Island School Committee Construction Bids 
 

 Bids higher than expected 
 Options for additional funding 

 Reducing the scope of the project? 

 

18-094 Bond Anticipation Note- Chebeague Island School 
To review and sign the Bond Anticipation Notice for the Chebeague Island 

School. 
 

18-095 Wharfing Out License 
To consider approval of a Wharfing Out License for Bates Island pier, ramp 

and float. 

V. Reports 
Town Administrator 

Town Treasurer 
 

VI. Communications 
VII. Review and approve prior meeting minutes of April 25, 2018 

VIII. Approval of Expense Warrant(s) 

IX. Other Business 
X. Adjourn Meeting 
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TOWN OF CHEBEAGUE ISLAND, MAINE 

$1,355,000 GENERAL OBLIGATION BONDS 

 

VOTE OF SELECTMEN 

 

WHEREAS, the voters of the Town of Chebeague Island, Maine (the “Town”) at a referendum 

election held November 7, 2017 authorized the Treasurer and the Board of Selectmen, on behalf of the 

Town, to borrow an amount not to exceed $1,355,000, and to issue its bonds and anticipation notes 

therefor, the proceeds of which to be appropriated to fund the renovation, expansion and equipping of 

the Chebeague Island School, and to finance issuance costs therefor (the “Project”); 

WHEREAS, the Board of Selectmen desire to borrow up to $1,355,000 on an interim basis 

from Machias Savings Bank to mature not later than June 1, 2019, and to permanently finance up to 

$1,355,000 with the Maine Municipal Bond Bank (the “Bond Bank”) for a term not to exceed 20.5 

years; and 

WHEREAS, the Board of Selectmen desire to establish certain details of the Town’s general 

obligation bonds (and notes in anticipation thereof), to be executed, issued and delivered with respect 

to such loan from the Bank. 

NOW, THEREFORE, it is hereby:   

VOTED: That up to $1,355,000 aggregate principal amount of general obligation bonds (or notes 

in anticipation thereof) of the Town shall be issued to, and the Board of Selectmen 

hereby elects to borrow such sum from, the Bond Bank and such Bonds shall be 

designated “Town of Chebeague Island, Maine [Year] General Obligation Bonds” and 

will bear interest at a rate not to exceed 8.00% per annum, payable at maturity, subject 

to prior redemption pursuant to such terms as may be agreed to by the Bond Bank and 

the Town, which bonds (or any bonds or notes in renewal thereof) shall mature not later 

than twenty and one-half (20.5) years of the original date of issuance (the “Bonds”). 

 

VOTED: That the Town shall borrow up to $1,355,000 on an interim basis through issuance of its 

general obligation note to Machias Savings Bank, and such Note shall be designated 

“Town of Chebeague Island, Maine 2007 General Obligation Bond Anticipation Note” 

and will bear interest at a rate not to exceed 2.19% per annum payable at maturity, 

subject to prior redemption pursuant to such terms as may be agreed to by Machias 

Savings Bank and the Town, which Note (or any notes in renewal thereof) shall mature 

not later June 1, 2019 (the “Note”). 

 

VOTED: The Bonds and Note shall be fully registered in such minimum denomination as the 

Treasurer may approve and shall be in such form and contain such other terms and 

provisions not inconsistent with these Votes, as the Treasurer may approve, and said 

Bonds and Note shall be executed in the name and on behalf of the Town of Chebeague 

Island by its Treasurer, shall be countersigned by the Chairman of its Board of 

Selectmen and shall bear the corporate seal of the Town of Chebeague Island, Maine 

attested by its Clerk (the foregoing collectively referred to as the “Authorized 

Officers”). 
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VOTED: That if the Bonds or Note are issued on a tax-exempt basis, the Treasurer be and hereby 

is authorized to covenant, agree and certify on behalf of the Town that no part of the 

proceeds of the issue and sale of the Bonds or Note authorized to be issued by these 

Votes shall be used, directly or indirectly, to acquire any securities or obligations, the 

acquisition of which would cause such Bonds or Note to be "arbitrage bonds" within the 

meaning of Section 148 of the Internal Revenue Code of 1986, as amended (the "Code") 

or “private activity bond” within the meaning of Section 141 of the Code.. 

 

VOTED: That if the Bonds or Note are issued on a tax-exempt basis, the Treasurer be and hereby 

is authorized to covenant, agree and certify on behalf of the Town and for the benefit of 

all the holders of the Bonds or Note issued hereunder that the Town will file any 

required reports and take any other action that may be necessary or appropriate to 

ensure that interest on the Bonds or Note will remain exempt from federal income 

taxation, including without limitation, the filing of information returns and reports with 

the Internal Revenue Service and the payment of any rebate due to the United States of 

America, and that the Town will refrain from taking any action that will cause interest 

on the Bonds or Note to be subject to federal income taxation. 

 

VOTED: That if the Bonds or Note are issued on a tax-exempt basis, the Treasurer be and hereby 

is authorized and empowered to take all such action as may be necessary to designate 

the Bonds or Note as qualified tax-exempt obligations for purposes of Section 265(b) of 

the Code; it being the Town’s intention that the Treasurer, with advice of bond counsel, 

be authorized to make the required Section 265(b) election with respect to such Bonds 

or Note to the extent the election may be available and advisable as determined by the 

Treasurer. 

 

VOTED: That the Treasurer be and hereby is individually authorized to covenant, certify and 

agree, on behalf of the Town, for the benefit of the holders of such Bonds or Note that 

the Town will file any required reports, make any annual financial or material event 

disclosure, and take any other action that may be necessary to insure that the disclosure 

requirements imposed by Rule 15c2-12 of the Securities and Exchange Commission, if 

applicable, are met.   

  

VOTED: That the Treasurer and other proper officers of the Town be and hereby are authorized 

and empowered to do all such acts and things, and to execute, deliver, file, approve, and 

record all such financing documents, loan agreements (including a loan agreement with 

the Bond Bank in the usual and customary form) contracts, deeds, assignments, 

certificates, memoranda, abstracts, and other documents as may be necessary or 

advisable, with the advice of counsel for the Town, to carry out the provisions of these 

Votes heretofore adopted at this meeting in connection with the Project, the issuance, 

execution, sale, and delivery by the Town of the Bonds or Note and the execution and 

delivery of the documents. 

 

VOTED: That if any of the Authorized Officers who have signed or sealed the Bonds or Note 

shall cease to be such officers or officials before the Bonds or Note so signed and sealed 

shall have been actually authenticated or delivered by the Town, such Bonds or Note 

nevertheless may be authenticated, issued, and delivered with the same force and effect 

as though the person or persons who signed or sealed such Bonds or Note had not 
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ceased to be such officer or official; and also any such Bonds or Note may be signed 

and sealed on behalf of the Town by those persons who, at the actual date of the 

execution of such Bonds or Note, shall be the proper officers and officials of the Town, 

although at the nominal date of such Bonds or Note any such person shall not have been 

such officer or official. 

 

VOTED: That if the Authorized Officers, or any of them, are for any reason unavailable to 

approve and execute the Bonds or Note or any of the Bond Documents, the person or 

persons then acting in any such capacity, whether as an assistant, a deputy, or otherwise, 

is authorized to act for such official with the same force and effect as if such official 

had herself performed such act. 

 

VOTED: That in each of the years during which the Bonds or Note issued hereunder are 

outstanding, there shall be levied a tax in an amount which, with other revenues, if any, 

available for that purpose, shall be sufficient to pay the interest on said Bonds or Note, 

payable in such year, and the principal of such Bonds or Note maturing in such year.   

 

VOTED: That the investment earnings on the proceeds of the Bonds or Note, if any, and the 

excess proceeds of the Bonds or Note, if any, be and hereby are appropriated for the 

following purposes, such proceeds to be held and applied in the following order of 

priority: 

 

1. To any costs incurred to further the purpose for which the Bonds or Note are issued in 

excess of the principal amount of the Bonds or Note; 

 

2. In accordance with applicable terms and provisions of the Arbitrage and the Use of 

Proceeds Certificate, if any, delivered in connection with the sale of the Bonds or Note 

including, to the extent permitted thereunder, to the Town’s General Fund; 

 

3. To pay debt service on the Bonds or Note. 

 

 

 I hereby certify that the above Votes were adopted by the Chebeague Island Board of 

Selectmen at a meeting duly called and held on May 9, 2018.1 

 

 

       ______________________________ 

[SEAL]       Town Clerk 

                                                 
1 A signed .pdf, .jpg, facsimile or other electronic image of this document and all schedules, attachments and exhibits hereto, if any, shall be given the 

same legal effect as an executed original. 
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ORDER:  Submitting $__________ Bond Question to Referendum 
 
By the Board of Selectmen of the Town of Chebeague Island be it hereby Ordered: 
 
THAT the following question shall be submitted to the voters of the Town of Chebeague Island 
for adoption at a municipal referendum election on Tuesday, June  __, 2018: 
 

“Shall the Town’s additional general obligation bonds (and notes in anticipation thereof) 
be authorized in an amount not to exceed $____________ to finance the renovation, 
expansion and equipping of the Chebeague Island School, with such bonds and notes 
having such dates, maturities, denominations, interest rate(s) and other details (including 
provisions for redemption prior to maturity) as Treasurer and the Chairman of the Board 
of Selectmen shall determine?” 

 
THAT the question shall also contain a Treasurer’s Statement as required under 30-A MRS 

§5772(2-A). 

THAT the ballot shall also contain the Board of Selectmen and the School Board 

recommendation that the question be approved. 

THAT the bonds authorized by this question are in addition to the $1,355,000 of the Town’s 

general obligation bonds previously authorized for these school improvements. 

THAT this Order shall constitute the Town’s declaration of official intent within the meaning of 

Treasury Regulation §1.150-2. 

THAT the Town Manager and Clerk be and hereby are authorized and directed to 
undertake all action necessary or appropriate to place said question before the voters at 
such election. 
 
 

I hereby certify that this is a true copy of an 
Order adopted by the Chebeague Island Board 
of Selectmen on May 9, 2017. 
 
 
Attest, May __, 2017: 
 
_________________________ 
Viktoria Johnson 
Chebeague Island Town Clerk 






































